
Department of Health and Social Services

FY2017 House Finance Budget Subcommittee Narrative Report

February 26, 2016

Subcommittee Members:

Rep. Dan Saddler, Chair Rep. Wilson Rep. Pruitt

Rep. Neuman Rep. Munoz Rep. Gara

Rep. Edgmon Rep. Gattis Rep. Kawasaki

Rep.Thompson Rep. Guttenberg

Recommendations:

The House Finance Budget Subcommittee for the Department of Health and Social Services
submits a recommended operating budget for FY20 17 to the House Finance Committee as
follows:

Fund Source: (dollars are in thousands)

Unrestricted General Funds (UGF) 1,075,742.8

Designated General Funds (DGF) 107,931.8

Other Funds 100,296.4

Federal Funds 1,413,021.3

Total 2,696,992.3

The Unrestricted General Fund difference from FY20 16 Management Plan to the House
Subcommittee budget recommendation is a reduction of $89,506.9 which is a 7.7 percent
reduction.

Positions:

Permanent Full-time 3,444

Permanent Part-time 54

Temporary 92

Total 3,590



Budget Action:

The House Finance Budget Subcommittee for the Department of Health and Social held eleven
meetings with the Department. The subcommittee reviewed the FY20 17 budget request and took
additional action as highlighted below:

Accepted the Governor’s amended proposal, with the following exceptions:

Denied increments for Division of Juvenile Justice staffing and medical costs for supervised
youth. Those adjustments include:

McLaughlin Youth Center 470.0 UGF

Kenai Peninsula Youth Facility 50.0 UGF

Bethel Youth Facility 250.0 UGF

Probation Services 120.0 UGF

Juvenile Justice Health Care 110.0 UGF

The Subcommittee also
Denied an increment for Public Assistance 500.0 UGF
Field Services

The Subcommittee made additional adjustments to the Governor’s FY20 17
Amended Budget including the following highlights:

Department Wide 25.0 Million Authority to spend $25.0 million across
appropriations except Medicaid

Behavioral Flealth (3,000.0) UGF Reduce grant funding.
Treatment & Recovery
Grants

Nome Youth Facility (1,693.9) UGF Reduce funding. I)elete 15 PFT and 3 Temp
Positions. Close the facility.

Alaska Temporary (5.000.0) UGF Reduce funding to reflect possible MOE
Assistance savings that could occur if expenditures for

AHFC Homeless Assistance Program are
eligible MOE expenditures.

Senior Benefits (5,137.9) UGF Remove funding for payments for the
Payment Program highest income level recipients.



Health Care (13,300) UGF Reduce funding in anticipation of savings
Medicaid Services resulting from an anticipated CMS policy

change.

Adult Preventative Dental (3,161.7) UGF Program Reduction
Medicaid Services (2,882.7) Fed

Attached Reports:
The House Finance Budget Subcommittee for the Department of Health and Social Services
adopts the attached reports:

2017 Legislative Finance Division Reports — House Structure

1. Agency Totals — FY20 17 Operating Budget

2. Allocation Summary (All Funds)

3. Allocation Summary (UGF Only)

4. Transaction Compare between Adjusted Base (l7Adj Base) and House Subcommittee
(H Sub)

5. Transaction Compare between Governor Amended (Gov Amd) and House
Subcommittee (H Sub).

6. Wordage Report— FY2017 Operating Budget

The Budget Action Worksheet is attached for information purposes.

Respectfully submitted,

Representative Dan Saddler, Chair
House Finance Budget Subcommittee for the
Department of l-IeaLth & Social Services
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